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Abstract: The modernization and the reorganization of the national economy with the investments help is a 
dynamic process, which assure the improvement of the fixed capital, the creation of one mobile 
and complex structure of production, the introduction of the most performant work methods and 
techniques.  Investments  are  circulator  of  new,  they  always  bring  the  change  of  the  exist 
situation, the apparition of other elements than those who are previously known. Investments 
engage future, from where devolve the association characteristic of an important risk factor 
proper for any investitional process. 
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In present, the foreign direct investments became the most important source of external 
financing  for  all  the  world  countries,  indifferent  of  their  development  level.  This  kind  of 
investments prove to be a financing source more stabile and more used than investments portfolio 
even than bank advances, because are less affected by financial crisis. 
Is  necessary  the  characteristic  feature  identification  to  establish  the  foreign  direct 
investments risk in different Romanian regions, from the view of risk factors influence and of 
evaluation methods. 
So, we can distinguish: 
-  general factors, which act at national level and present specific form of manifestation at 
regional level (legislative and institutional frame, performances and economic structure, physical 
and business infrastructure etc.) 
-  characteristic factors at regional level (geographic position, local resources, access to 
majors  ways  of  communications  local  culture,  attitudes,  availability  for  interregional  and 
transborder cooperation). 
The foreign investments attract is an important source of efficient reorganization of regions 
and,  implicitly,  of  national  economy,  financial  capital,  efficient  methods  of  management, 
commodity market assurance, ability to place an world and European market are some of benefits 
penetration of foreign capital. 
To create an attractive environment for foreign investors we have acquainted with their 
criterions of risk evaluation to invest in Romanian regions who will must assure a correct usage 
of common funds fated to economic reorganization and to exploit efficient the created frame – 
legislative, institutional – to assure an attractive and stabile environment for foreign investors. 
FDI differentiated by their contribution’s development and renewal of economic assets in 
that country who receive FDI, are: 
-  Greenfield, investments in created and developed enterprises by or together with foreign 
investors, like investments started from zero; 
-  Brownfield, investments in enterprises taken integral or partial by foreign investors from 
cormorants, much more than 50 percent from tangible and intangible assets being realized after 
taking over; -  Integral or partial taking over enterprises: investments in enterprises taken integral or 
partial  by  foreign  investors  from  cormorants,  much more  than  50  percent  from  tangible  and 
intangible assets being realized before taking over. 
The  change  of  economic  and  politic  system  occurred  in  East  –  European  zone,  at  the 
beginning of the 90’s, opened an important potential market for FDI. 
Majority of the economists estimated that, after an initial period, when external financing 
will be  realized  principally  based  on  official security,  the  FDI  flows  and  the  other  flows  of 
particular capital will be principals’ ways to realize the external financing. 
For many countries in transitions, the FDI flows are important, because are generating of 
external debt, but also because are perceptible as a sign of international growth trust to maintain 
the whole transition process. 
For Romania, FDI represent not just a source of external financing, but also an economic 
growth, a way to accelerate the transition process, to create structural and qualitative mutations in 
economy and to contribute to putting to account the existing resources in country. 
The Romanian comparative advantages in relation with the other East – European countries 
to attract foreign capital are: 
-  internal market admeasurements (the second like measure in Central and East Europe); 
-  cheap labour with a raised qualification level; 
-  facile access to natural resources; 
-  industrial development stage. 
The instability of an institutional and legislative frame from many years strong affected the 
foreign investors: 
- direct, through discouragement of the investments initiative in the conditions of preparing 
impossibilities of a business plan; 
-  indirect,  through  affection  of  the  entire  business  climate  and  of  the  entire  economic 
evolution,  who  became  unattractive  through  the  purchasing  power  decrease,  investments 
reduction in economy etc. 
The principal limit, both in FDI attraction and in economic evolution generally, was consist 
in absence of an industrial politics in period 1999 – 2002, who would established a series of 
priorities  in  the  industrial  branches  and  sectors  development  and  would  permitted  an  active 
politics to stimulate the economic activities based on qualitative criterions. 
FDI volume has hit, from may 1990 until December 2002, 4,68 billion dollars in a number 
of 60.410 enterprises with foreign participation.
1 
In period 1990 – 1991 FDI evaluate from 87,3 million USD in a total number of 1.427 
trading companies to 129,2 million USD in 5.897 trading companies.
2 
In the year of 1992 was eliminated a series of distortions from economy, began to function 
a part of the market economy institutions, and the governmental institutions ( Ministry of Foreign 
Affairs) contribute at Romania active promotion to foreign countries, who opened a credible 
perspective to Romanian market and stimulated the FDI attraction. 
As a result of these mutations, the volume of the foreign capital has doubled and hit 275 
million USD in a number of 11.897 trading companies. 
In the period of years 1991-1996 FDI level on inhabitant’s head in Romania has growth at 
9 $ representing just 1% from gross internal product and a low level with 85 percent than region 
method. 
Period 1997-2002 was labelled by an important growth of FDI flow in comparison with 
precedent period and with the group of those ten countries who was adhere in 2004, not but that 
the departure still remained quite raised. 
                                                 
1 Bonciu Florin, „Investiţiile străine directe în România în contextul Europei Centrale şi de Sud – Est”, 
Centrul Român de Politici Economici, Bucharest, http:/www.cerope.ro, 2002 
2 Reports collection of Trading companies with foreign participation on capital, period 1998 - 2002 The value of FDI flow was in 1997 from six times bigger than 1996, and in 1998 has 
doubled toward the level from precedent year. Year ’98 was the first year when the value of FDI 
flow in Romania excels the limit of 2 billions dollars, after what in previously year the limit of 1 
billion was excelled for the first time. 
In 2004, Romania was manage to improve the comparative advantage mater the FDI flow, 
attracting over 50 % from FDI volume who was realized in the states of South – East Europe. 
The absence of the functional market economy, the absence of political volition to create a 
transparent and stabile business environment, the chaotic tuning of fiscal stimulants who many 
investors (specially natural persons) utilized for the building of ghosts enterprises and tax evasion 
but  also  the  absence  of  business  opportunities  because  of  the  privatization  process  delay, 
determinate the removal of scope foreign investors. Besides, are enough investitional attractions 
in Hungary, Czech Republic and Poland when the political volition in economic reforms ending 
and the fast ending of the transition process toward a market economy hasn’t missing? 
Romania receive from UE the statute of a functional market economy just at the country 
report from 2004 October, from one year after Bulgaria and 8 years after the top – ranking 
platoon from the Central Europe countries. 
In absence of any priority sectors establish by the governance at economy level, every 
ministry consider his domain as the most important for the country economic growth. In these 
conditions investors was welcome in all sectors, but these opening without discernment bestud 
more distrust through this. 
The legislative and institutional instability, the continues and unpredictable changes of the 
fiscality in the negative way, but also the underground resistance at changes of state’s structure 
and old mentalities of trading companies employers with stat majority capital corroborated with 
the absence of a real privatization offer, determinate investors, at the beginning of the 90’s, to 
reoriented them self to Greenfield investments in industries who use intensely work force or to 
setting up of mixed companies with local partners. 
A study
3 realized in 2005 point out that the net flow of FDI in Romania, in 2004 was 
levelled at 5.183 millions euro composed by: 
￿  Investors participation at companies capital from Romania in value of 3.032 millions 
euro representing 58% from the FDI net flow. From that, the contribution in nature doesn’t excel 
2 percents, that is 79 millions euro; 
￿  Reinvested profits levelled at 1.452 millions euro (28% from net flows). In calculation 
of reinvested net profits it keeps account of net loss from 702,5 millions euro; 
￿  Net  credit  received  from  the  enterprises  in  witch  was  effectuated  FDI  from  the 
shareholders in value of 699 millions euro representing 13% from net flows. 
Generally, it can be observed that the values matter FDI differ depending on the source and 
methodology. So much in internal ground, but also in international ground, depending on the 
methodologies evolution, are making again gravels to different indicators among others like the 
FDI volume. 
In  the  first  years  of  transition,  the  total  value  of  FDI  was  calculated  and  official 
communicated based on the dates from the Trade Registry being taken in consideration only the 
subscribed  capital.  Then,  after  what  the  National  Bank  of  Romania  became  a  data  source 
regarding  FDI,  the  annual  volumes  was  recalculated  taking  into  account  by  those  three 
components of Foreign Direct Investments. 
At the ending of the year 2004, the FDI stock from Romania was 15
4 billions dollars, 
composed by direct investments representing 12 billions euro (80%) from the final stock and 3 
                                                 
3 Study realized in 2005 by National Bank of Romania and National Institute of Statistics on 6712 trading 
companies with foreign participation on capital, when 3170 with more than 50 employers  
 
4 Deutsche Bank record 16,3 billions USD for FDI stock  from Romania at the ending of 2004 billions euro, the net volume of the loans granted by the foreign shareholders. The net credits 
include short-term, medium term and long term loans witch foreign investors was giving them to 
Romanian enterprises directly or/and indirectly through intermediary enterprises. 
The  study  shows  that,  from  point  of  view  of  economic  activities,  the  FDI  majority  is 
finding in mercery industry (46%), important percents being holded by the metallurgy (13%), 
foods, drinks and tobacco industry (7%) and means of transportation industry (6%). 
Meaningful investments were contracted on trade (15%), financial intermediary (11%) and 
telecommunications (11%). 
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In  spite  of  apparent  meaningful  potential,  as  well  as  created  image  by  the  local 
entrepreneurs, domains like fabrics and tourism was holded at the ending of year 2004 a reduced 
gravity in FDI structure on activity sectors. It became obvious that in absence of an acceptable 
infrastructure  in  matters  of  communications  ways  and  accommodation  units,  tourism  won’t 
registered important foreign investments. Besides, the privatization process from tourism wasn’t 
realized in a sufficient manner of transparency discouraging the foreign investors’ participation. 
In  consequence,  the  accommodation  units  from  traditional  station  on  the  littoral  and  from 
mountain space belong, preponderant, to those enterprises and Romanian natural persons who 
doesn’t have sufficient capital for them rehabilitation. If add at this image that of a precarious 
racer  and  railway  infrastructure,  obtain  the  principals  reasons  of  interest  absence  of  foreign 
capital for the Romanian tourism development. 
At  31  December  2005,  National  Bank  of  Romania  and  National  Institute  of  Statistics 
realized  the  statistic  research  for  the  determination  of  FDI  and  effectuation  of  an  analyses 
                                                 
5 Source National Bank of Romania and National Institute of Statistics regarding FDI on principals branches of national economy, on development regions and source 
country. 
Nets entries of FDI in year 2005 registered a level of 5213 millions euro and are structured 
as: 
￿  The participations of directs foreign investors at social capital of enterprises direct 
investment from Romania in value of 2688 millions euro (51,6% from net flow of FDI). From 
this sum, 13 millions euro represent the contribution in nature, that who represent 0,2% from total 
net flow); 
￿  Net profit reinvested who registered a level of 1164 millions euro (22,3% from net 
flow). In this determination has been took in consideration the net loss in value of 1169 millions 
euro, registered by the enterprises direct investment who ending the financial exercise 2005 with 
loss, sum with who the realized net profit was diminished by the profitable enterprises direct 
investment, but also the reinvested profit by these. 
￿  Net  credit  received  by  the  enterprises  direct  investment  from  the  foreign  direct 
investors, inclusive from the group, in total of 1361 millions euro, that who represent 26,1 % 
from FDI net flow. 
FDI sales at the ending of 2005, resulting from the add of initial sales of FDI net flow, of 
value differences resulted from the revaluations due to exchange rate and price modification, 
inclusive from the accounting retreats of value of some sales, registered the level 21.885 millions 
euro. 
From foreign investors orientation point of view to economics branches FDI was localized, 
especially, in processing industry (37,3% from total), within this the most attractive for FDI being 
the  metallurgy  (8,21%),  foods,  drinks  and  tobacco  industry  (6,5%)  and  means  of  transport 
industry (5,1%). 
Other  activities  who  attract  important  FDI  are  retail  and  direct  trade  (15%),  financial 
intermediary and assurance who include the banking and assurance activity and represent 14,5 % 
from FDI total and telecommunications (10,9%). It can be observed a weight still low, toward 
potential, of some domains as: fabrics, confection and leather goods industry (2,6%), inclusive 
hotels and restaurants (0,2% from FDI total). 
From FDI type point of view, are distinguished the Greenfield investments, who represent 
42,2  %  from  FDI  sales  at  31  December  2005,  respective  9237  millions  euro,  the  difference 
representing taking over enterprises. 
 FDI in Romania at 31 December 2005 







Value  % from value  Value  % from 
ISD total  
TOTAL:  
 
21 885  100,0  9 237  42,2 
Industry  10 689  48,8  2 846  13,0 
Extractive industry  1 602  7,3  101  0,5 
Processing industry, from what:   8 170  37,3  2 693  12,3 
- metallurgy   1 791  8,2  186  0,8 
- foods, drinks and tobacco  1 427  6,5  740  3,4 
- means of transportation  1 112  5,1  407  1,9 
-  processing  oil,  chemistry 
products and plastic products  
896  4,1  -2  0,0 
- cement, glass and ceramics  704  3,2  76  0,3 
-  processing  wood  products, 
inclusive furniture  
615  2,8  294  1,3 
- fabrics, leather goods  575  2,6  462  2,1 
-  calculation  technique,  
electrical  appliance,  radio-TV, 
communications 
404  1,8  288  1,3 
- cars and equipments   348  1,6  97  0,4 
-  other  branches  of  processing 
industry     
298  1,4  145  0,8 
Electrical  and  thermal  energy, 
gases and water    
917  4,2  52  0,2 
Trade  3 279  15,0  2 354  10,8 
Financial  intermediary  and 
assurances   
3 176  14,5  1 493  6,8 
Telecommunications  and  post 
office 
2 396  10,9  1 419  6,5 
Services  performed  to 
enterprises**   
1 679  7,7  831  3,8 
Transports    289  1,3  107  0,5 
Constructions  179  0,8  76  0,3 
Hotels and restaurants     42  0,2  9  0,0 
Other activities    156  0,8  102  0,5 
Table 2: FDI assessment on principals economic activities on 31 December 2005  
 
*Contain Greenfield investments in enterprises with more than 50 employers, inclusive 
**Immovable transactions, rents and activities of services performed to enterprises 
 
From  territorial  point  of  view  it  can  be  observed  the  FDI  reorientation  especially  to 
BUCHAREST – ILFOV (60,6%), other regions for development beneficiary of important FDI 
being the SOUTH – EAST region (8,4%), CENTER region (7,4%) and WEST region (6,8%). 
 
 FDI in Romania at 31 December 2005 
Assessment on development regions                                             
                                                                                                                 Million euros 
  Total  From what  greenfield: 
  Value  % from TOTAL  Value  % from ISD 
total  
TOTAL, din care:  21 885  100,0  9237  42,2 
BUCHAREST  13 264  60,6  6456  29,5 
SOUTH-EAST  1 838  8,4  212  1,0 
CENTER  1 610  7,4  885  4,0 
WEST  1 491  6,8  792  3,6 
SOUTH  1 388  6,3  367  1,7 
NORD-WEST  1 257  5,8  541  2,5 
SOUTH-WEST  745  3,4  129  0,6 
NORD-EAST  292  1,3  -145  -0,7 
Tabel 3: FDI assessment on development regions 
 
 
After  the  annual  report  for  year  2006  realized  by  Romanian  Agency  for  Foreign 
Investments observed that the FDI has reached the highest value beginning with the year 1990. 
FDI  record  in  2006  is  due  to  a  plus  of  confidence  who  Romania  gain through  stability  and 
predictability of investitional climate, a competitive fiscal politics, low costs and qualified work 
force, but also to near adhesion to European Union, that who confer those who chose Romania for 
the  implementation  of  capacities  of  production,  access  to  European  unique  warranty  of  our 
country evolution, inclusive of perspectives who are offer by this to potential investors. Those 
who invest the capital in Romania are now conscious that once it became part from the big 
European family, exist a legislative stability, and the alignment to European Union standards will 
transform the investments who are effectuated in our country in European investments. 
In one of the most recent studies effectuated by her experts, the impressive consulting 
agency Ernst & Young, consider Romania the most attractive destination for the investments 
from South – East Europe, in the conditions of a substantial improvement of foreign investors’ 
perception on this part of the old continent. 
The same study named “South – East Europe Attractiveness Survey” betray the fact that 
exist  necessary  premises  for  the  improvement  of  our  country  position  as  destination  for 
investments in the next 3 years. 
The improvement  of  business  medium,  the  effects of  introducing  the  unique  quote  for 
assessment and the positive attitude of foreign partners toward Romania manage at the attract of a 
volume of FDI in value of 9,1 billions euro in year 2006. 
Record value from 2006 of 9,082 billions euro in development with 74,24 % comparative 
with the same period of the previous year (5,213 billions euro) include the value of 2,2 billions 
euro, representing the taking over by the Erste Bank of 36,8% from National Bank of Romania 
stocks. 
The most important component of the FDI attracted by Romania was “capital sharing” 
(4098 millions euro representing 45,1% from the total volume of FDI ) come-next-after “other 
capitals”, that is the loans gave by the mother company to affiliated structure from Romania 
(3029  millions  euro  representing  33,3%  from  the  total  volume  of  FDI),  and  the  component 
“reinvested profit” (1956 millions euro, representing 21,5% from FDI total volume). 
Making an analysis of FDI annual flows, on 2000 – 2006 period, the year 2006 represent 
the absolute record regarding the FDI attracted by Romania (see diagram no. 1). 
In  2006,  the  accumulated  volume  of  attracted  FDI  by  Romania  excels  the  limit  of  30 
billions euro, being registered a FDI stock of 31,130 billions euro. FDI annual flows 2000-2006 
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                Diagram 1: FDI annual flows  
 
                *Source: ARIS 
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From point of view of FDI monthly flows, the average value was for the year 2006 from 
approximately 757 million euro, strong stricken by the entrance in October of 2,2 billions euro 
from National Bank of Romania privatization. 












Ian Feb Mar Apr May Jun Jul Aug Sept Oct Nov Dec
 
               Diagram 3: Monthly FDI flows 2006 
 
                *Source: ARIS 
 
In the year 2006, the bitter competition in the attract of FDI in the region of Central and the 
East Europe, Romania possessed a deserved place two with a value of 9,1 billions euro. 
The Romania attractively as destination country for the foreign investors was manifested 
inclusive through the development in 2006 with 9,2 %, comparatively with previous year, of the 
trade  companies  number  with  foreign  participation  new  registered.  As  gravity,  year  2006 
represent 9,1% from the total number of trade companies registered in Romania in period of years 
1991-2006. 
From the viewpoint of monthly distribution the number of the trade companies with foreign 
participation at capital new registered had a relative constant tendency of development. 
In conclusion, the FDI became the most important source of external financing for all the 
world countries, indifferent of their development level. This kind of investments prove to be a 
more stabile and used source of finance than those of portfolio even than banking loans, because 
are less affected by the financial crisis. 
“Every investment represents an investment in Romania, in the people of this country, in 
her capacity to constitute in a credible partner for the representatives of the international business 
medium. Foreign investments are those who put you on the map. They represent the barometer, 
the health of a nation. Last year, Romania was situated through the first countries in region as 
FDI receiver and the positive signals from those who have a word to say regarding the business 
community  hasn’t  delay  to  appear.  International  creditable  companies  at  world  level  chose 
Romania and, today, our country is ticked of on the international map of the success locations as 
attractive destination to invest the capital. 
Exist like country, like destination in business medium when you prove to you as nation, 
and to those from the outside who watching you, the fact you can offer, assure the premises and 
the necessary frame to obtain profit. Year 2006 prove not only that we exist like country from 
business destinations point of view, but we are situated on a position more honourable ahead the 
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